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A Global Power’s Exchange Rate Regime Decision in the
Post-8/11 Era

Guan Tao

Abstract: As an emerging global power, china’s economic volume is growing rapidly and so
its currency’s spillover effect. China should upgrade institions and mechanisms of its
financial market. During the current developing and transforming situation, it’s essential for
China to make an appropriate decision on exchange rate regime reform and achieve a seires
of well-managed exchange rate policy implementations. After the 8/11 reform, China’s
exchange rate has moved a step towards a market-determined direction. For the following
step, China should conduct pros and cons analyses on three policy options, the currency
basket approach, the pegged exchange rate and the free-floating exchange rate, and make an
exchange rate regime reform plan. Meanwhile, China should also develop other policy tools
accompanying its exchange rate reform, including the framework transformation of monetary
policy, the macro-prudence management, the promotion of foreign exchange market, and
economic structural reforms.

Key words: exchange rate regime reform, macro-prudence



